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^r. 3 IT. 2805 ( 3 J).*—URTiH cfR <fr£, 3 TRT-cJR arfEjPm, 1961 (1961 m 43 ) eft sjrt 
295 gRT M 5 tI ?lf 5 r 1 <lf g 5 T H'Ml'1 cfRct f?tj gtRJ-cfR PlitH, 1965 35T 3fft ^T?frER c[5^ cfc 
feH? PfHpRgd Pm cHIdl ft 3T2lfcT :— 

4U 

1. (l) ipT Pi<4'Hi cF5T TTpM HIH 3TR-cJr? (.,xJffif.....ftftTSR)pT ^H , 2012 ft I 
(2) ft VMHd ft HcpI^IH eft cfPte eft ftft | 

l 

2 . 3TR-cf^ pT^H, 1962 (Pfft fTfft H^ld \3cffi Pm cf^T ^RTT ft )ft> Pm 11 

*T ft. - 

(3T) ^ (cF7) 3fk ^ flg) ft WT ^ m?T: Pr ^fPifed m^TT, SRJpT :- 

‘(^) “ ^sTIcfiR”, - 

(i) Pm nw ft ^Pm (2) ft 3 ^ftm ft fftrr 3 m ^ 3rPrPm, 1949 
(1949 m 38) ^ 8T9} ft 3prft?T ft^TFT ft ftftt ft SfPftcf ft 3 ?fftPm 

( 1 ) 
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^ ETRT 44TO3 ft 3TftT TO cjtcpft 3TPP|4R ( 1956 (1956 TO l) ftt SJRT 224 ft 3T#T 
P^P c^siePK P TO 3 TOTft TO PR£TO TO?t ftRIT TOT 3lP 

I 

(ii) 3RT ^ TOT ft 3TPfftTOT ftt ?TRT 288 cfft \3TORI (2) ft ftp fft[ trt ^Ryft 

TOftTORT ft TOR 3Ts} pTO I 

(*9) ‘‘ ^cRTO” ft P>ft cfpft ft TO£T ft ftftP ft — 

(i) Pi to 11 w ft toPrr ( 2) ft totRh ft Pr ftft topP to ^otocm ftt crrte ftr 

TORT TOT cJcR To (pRlft 3TcFpT TRTft TOM^ fftTOT sffc cftgf ^ tfpy^q T3Rfft jR^cy 

^ ft) fftft toPI 3rPrPrro 1956 (1956 to 1) ftt to 244 ft 3?#r tftgroT tor^ ft 

eteTTOY fiRI. "TO^tPlcT P>TO TOT ftt ftp u1£l ^TOpR ftt TTppf ftt ^cRTO Tftf TORTT 
TOT ft, ddd TO (pRTft 3TcFpT TOft TOR^ fftnyuy 3yp ^Rjy^ff qypTM "ift 

^ ?R5PTeTjj^Rff crrfcr cpt <rt^ ^ t cRtft <b etr^i eft 
Trmm tgro 3 3 rPP?t ftp ftftpR Pro tot ft ; 

(ii) pRft 3RT TOT ft ftftt TOlftt TO ^eRTO (pRfft 8TcHpT TOft TOR^ pnyuy 3^ 
^IT3Tf ft TO TO ftt ft) ftt ^JcTOTOT ftt cffttel ftt TOTft ^ t f^T TOFft 3TPPTOT, 
1956 (1956 TO l) ftt TO 224 ft tfftp PrjTO ft^TOR TO TO^PR pRT TOT ft;’; 

(3TT) ^ (of) ft TTOT ^ PtrPtPto TOT RTRTT, 3Tft?T ;- 

‘ (^) “ ^ cTT^f” ft TO cfpp 3 tPPcT ft PRTftt Pftfftft TOT ^TTOf^rfeT, 

ftftft RT PlfcRTcf 5TTR fttdT ft T I 

3. vTTOpRR^ Pm IITOfttTOpTO (1) ^ TO ^ 5TO^TOTpR Pro WIRT, - 
(i) TO 5RTR ^RfroipR TOpTO (1) ft ^Fg (ft ft (^) ft ^ypy tr PnPPd 

TOT RTTO, TOP :- 


“W ^ P^T TO ^ITTORT p!pr TO ^Pr TO3TR ^ ^R Tp R TO&g ^ cpfe 
^ Pr TO TTTHRR ?TTO TO ^ P^PlRad ^tP P 3RRPcT ^iP, 3T2TP: 

cfTp 'gff P^ TO TTT£TRW (TO-g) 

YHPi TO T3pR TO5TR TO^ = - X (d R) 


^ = ^^^P^^TT^TO^TO^^^^^TPP^^^T^^HTOcf^ 
TRTO ^T 3TfTO TOT P TO P TOrf eft eft^ 7TOT Rpvft P TO P TOT TO?P TOH TO 
1 HTO TO TO P Pft 3fP 3TTf^Rfr P TO ^ ^ ^?Tff ^ cft| fuRR^ 

3TcFp 3TR^TPR TO P PMTO 7TOT ft t P?# 3TTf^T ^ TO 5 ^ ^fPPpR ^fft 

TORT t ; 
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s = 5 ™ 3 Rffld ^itefi cFT TJcR, f^RFt PlHfclRsId RRFT Rlf^TfcR 

srft, 3TSftcT :- 

/ 

(i) RrmRffr ?RrT $ rrei A wr ; 

(ii) srftmpft ^RrT 3fR RTTETRR RR efmiTF ^ RTRTR ^ foTR TJ$>Tcj> R^t R^ W W 

^T FTIRT^I, cfjtpft cfr Pl<t>IR c^t #5cf? qR RdR^T cf^ dl$)^ cfr <Jcf d)Rd RT?t f^bdl 

RRI t; 

(iii) 3TcT^m ^ feTR tJSRF R^t RR 3fR%cft ^ f^FR, 3TR^# 3fR 3TfMR, RT% ^ f%# 

rpt ^r rrrrt rttr, mRu[i41 sff Rfc t ; 

(iv) RRTRFT cf> feTR ^RRRt cf>T yfclPlto RR^T RTcft R^ W, 3TTRRR OTf^f^FT R> 

3RftR R5fTd RR cncl^ RT RTRcR RT 3TftlR R?R cF RRT ^ RRRT R?t R^ RRRT cilRkfl cfc RRT 
4 RTRT ^ RRRT £TRT RRTR RR RTR # 3ftR Rft GuReFff R> ^iR # ReFTRR # RR?f 
R^ cf^ RRTR fuTRTR) 3Tcrf?r Rid cERT R^ RR?ftEFT RRTR t Rt 3RfR^T cR ReR 

rr qfRRto R^f cfRcft t ; 

(v) RftRfi^d, RtRfrI ^ f^FR Rf# RTf^ff cR RRT cfR% ^ RfR f^R RR RRREfl RR 
mIciPiI^FR crR dlcf! tf>l4 ^fFT; 

(vi) RTR4f R^RFft ^tRRt R> RTRR ^ R^R FTTRTRT R> RRRRT R* f^FR, RTROTff^RT RTftcRt R^t 
RRT crR cfc foTR RR mRiPiRFR RTR^ c£ foTR ^RRT; 

W = RRcT RTRTRR RRft Rt JeT WT RR d^cHMd # RffRT RrF WI t 

^ ^TETRR ^RR cfTT ^Hldxl Rc^T ;”; 


(ii) fRT M RR#Sn1%cT vJRpm (l) ^ R^ITxT PiHfeff^d dMpl^H 3Rf:^TTRd RrTT 

RTRFT, 3121% :- 

“ (2) Njqf^m (1) cf> R3 ^ (^t) c^ ^ (^sf) ^ 3Tdfcfe ^RT ^ fR ^r 
ftRT ^ t^R RRETRR ^RRT ( Rc^icbH dRRl RRT £JRT 56 c£t WIRT (2) ^ ^ 
(vii ^sr) c^ ^t^Rtrr c^ ^ (^) c^ « ( i) qmK^pr c^ fcTR Rrt ^ Rr tjr 
^TTEIRUT ^RRt cFT ^Rrd WI RRI RejtfMl ^ RWT ^R ^ (cR) ^ ^ (^) ^ SR^FT 
RlHfeifed ^1 3RETTRd mT, 3T2TRT ;- 

cFfe RT^f fcRR ^TR TTTETRR (cR-^) 

^RRt RR qjfcJcT RTRrfR RcR' = - X (cT 

(M’ 

cR = ReR m 4 f^Rft 3TTf^T cR ^ tj^T 3TRRTR 3Tf^pRR ^ 3T#T #d RR cf^ft RT 
RTRoR RT RR ^Fjq 4 RRT qiR'jil c^ RR ^ Rcfl cfRc^ ^cfR RRI 
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^ A M 3 ik vrt anf^Rrf ^ 4 <r?Fm *r ni 7^ m r... 1 

* TrfMsn ** Ht I ^ ft* arffc ^ ^ 

* *** ^ ^ ^ ^ ^ ^ *P*rffcr 

N 

(i) TffSTNq irttfi $ ^ ^prf \ . 

po «^ * (* ^ * ^ „*** ,*, .^ v ,*,*^^** 

^ ^Tm ^ 5 ^RT vTTTT, t tR u h4) 3Tc^ ^ ^ 3 ||^^ - £ . 

SrTLtS ^ ^ ^ ^ ^ *R smm 3#f^ * 

^ TTTETRui ^7 ^Tf|^ ^J^rj - -qj 

M fifrjn? wgRur ^ <rraN ^ ^ w ^ ^ 


[3TftRj^rr U 52/2012/^PT. TT. 142/19/2012-1^ (3%^)] 

TT^?T ^HR ^T, [h<^I+ 

ftnrjT:--^ «fVPm arfv^n wsm ^.sit. 969(3t), <nter 26 1962 srcr irenfera fair 1^ $ 3^ 

sfftm TOftrT stRrj^tt 2365(30, tirifaa 4 sra^, 2012 srt f^n ^rai 1 


< 




MINISTRY OF FINANCE 
(Department of Revenue) 
(CENTRAL BOARD OF DIRECT TAXES) 
NOTIFICATION 
New Delhi, the 29th November, 2012 
(INCOME-TAX) 


Act ° f n the P°"™ conferred by section 295 of the Income-tax 

forth f 43 I i 96 !*' th Central Board of Direct Taxes hereby makes the following rules 
further to amend the Income-tax Rules, 1962, namely:- 

1. (1) These rules may be called the Income-tax (15“' Amendment) Rules, 2012. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. In jIk Income-tax Rules, 1962, (hereinafter referred to as the said rules), in rule 

(A) for clauses (a) and (b), the following clauses shall respectively be substituted 
namely: - 


‘(a) "accountant" 

f ° r th ? P ur P oses of sub-rule (2) of rule 11UA, means a fellow of the Institute of 

A«?949 nnS ‘’I 1 ”' 113 Within the meaning 0fthe Chartered Accountants 
1 4 aal 3 n 1 12 Wh ° “ n °‘ a PP 01nted b V the company as an auditor under 
1956™^^ ° f ^ ^ ° r Un<ler SeCti0n 224 ° f the Com P anies Act , 1956 ( 1 of 

(n) in any other case, shall have the same meaning as assigned to it in the 
Explanation below sub-section (2) of section 288 of the Act; 


{E) balance-sheet , in relation to any company, means,- 

(i) for the purposes of sub-rule (2) of rule 11UA, the balance-sheet of such 
company (including the notes annexed thereto and forming part of the 
accounts) as drawn up on the valuation date which has been audited by the 
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auditor of the company appointed under section 224 of the Companies Act, 
1956 (1 of 1956) and where the balance-sheet on the valuation date is not 
drawn up, the balance-sheet (including the notes annexed thereto and forming 
part of the accounts) drawn up as on a date immediately preceding the 
valuation date which has been approved and adopted in the annual general 
meeting of the shareholders of the company; and 

(ii) in any other case, the balance-sheet of such company (including the notes 
annexed thereto and forming part of the accounts) as drawn up on the 
valuation date which has been audited by the auditor appointed under section 
224 of the Companies Act, 1956 (1 of 1956);’; 

(B) for clause (j), the following clause shall be substituted, namely:- 

l (J) "valuation date” means the date on which the property or consideration, as the 
case may be, is received by the assessee.’. 

3. The rule 11UA of the said rules shall be renumbered as sub-rule (1) thereof,- 

(i) in sub-rule (1) as so renumbered, in clause (c), for sub-clause (b), the following shall 

be substituted, namely:- 

“(b) the fair market value of unquoted equity shares shall be the value, on the 
valuation date, of such unquoted equity shares as determined in the following 
manner, namely:— 


the fair market value of unquoted equity shares = 
where, 


(A-L) 

- X (PV), 

(PE) 


A = book value of the assets in the balance-sheet as reduced by any amount of tax 
paid as deduction or collection at source or as advance tax payment as 
reduced by the amount of tax claimed as refund under the Income-tax Act 
and any amount shown in the balance-sheet as asset including the 
unamortised amount of deferred expenditure which does not represent the 
value of any asset; 


L = book value of liabilities shown in the balance-sheet, but not including the 
following amounts, namely:— 

(i) the paid-up capital in respect of equity shares; 

(ii) the amount set apart for payment of dividends on preference shares and 
equity shares where such dividends have not been declared before the date of 
transfer at a general body meeting of the company; 

(iii) reserves and surplus, by whatever name called, even if the resulting 
figure is negative, other than those set apart towards depreciation; 
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(iv) any amount representing provision for taxation, other than amount of tax 
paid as deduction or collection at source or as advance tax payment as 
reduced by the amount of tax claimed as refund under the Income-tax Act, to 
the extent of the excess over the tax payable with reference to the book profits 
in accordance with the law applicable thereto; 

(v) any amount representing provisions made for meeting liabilities, other 
than ascertained liabilities; 

(vi) any amount representing contingent liabilities other than arrears of 
dividends payable in respect of cumulative preference shares; 

PE = total amount of paid up equity share capital as shown in the balance-sheet; 

PV = the paid up value of such equity shares;”; 

(ii) after the sub-rule (1) as so renumbered, the following sub-rule shall be inserted, 
namely:- 

“(2) Notwithstanding anything contained in sub-clause ( b ) of clause (c) of sub-rule (1), 
the fair market value of unquoted equity shares for the purposes of sub-clause (/) of 
clause (a) of Explanation to clause (viib) of sub-section (2) of section 56 shall be the 
value, on the valuation date, of such unquoted equity shares as determined in the 
following manner under clause (a) or clause (b), at the option of the assessee, 
namely:— 


(a) the fair market value of unquoted equity shares = 
where, 


(A-L) 

- X (PV), 

(PE) 


A = book value of the assets in the balance-sheet as reduced by any amount of tax 
paid as deduction or collection at source or as advance tax payment as 
reduced by the amount of tax claimed as refund under the Income-tax Act 
and any amount shown in the balance-sheet as asset including the 
unamortised amount of deferred expenditure which does not represent the 
value of any asset; 


L = book value of liabilities shown in the balance-sheet, but not including the 
following amounts, namely:— 

(i) the paid-up capital in respect of equity shares; 

(ii) the amount set apart for payment of dividends on preference shares and 
equity shares where such dividends have not been declared before the date of 
transfer at a general body meeting of the company; 
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(iii) reserves and surplus* by whatever name called* even if the resulting 
figure is negative, other than those set apart towards depredation; 


(iv) any amount representing provision for taxation* other than amount of tax 
paid as deduction or collection at source or as advance tax payment as 
reduced by the amount of tax claimed as refund as refund under the Income- 
tax Act, to the extent of the excess over the tax payable with reference to the 
book profits in accordance with the law applicable thereto; 

(v) any amount representing provisions made for meeting liabilities* other 
than ascertained liabilities; 

(vi) any amount representing contingent liabilities other than arrears of 
dividends payable in respect of cumulative preference shares; 

PE = total amount of paid up equity share capital as shown in the balance-sheet; 

PV = the paid up value of such equity shares; or 


(b) the fair market value of the unquoted equity shares determined by a merchant 
banker or an accountant as per the Discounted Free Cash Flow method.”. 


[Notification No. 52/2012/F. No. 142/19/2012-SO(TPL)] 
RAJESH KUMAR BHOOT, Director 


_The principal rules were published vide notification number S.O. 969(E), dated the 

26th March, 1962 and last amended vide notification number S.O. 2365(E), dated 
4th October, 2012. 
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